
NEW DELHI | TUESDAY, 11 MAY 2021 COMPANIES 3
. <

SAMREEN AHMAD
Bengaluru, 10May

Early-stage investors’platform
Mumbai Angels Network con-
siders the year 2020 as one of
itsbestyears.TheAngel inves-
tor witnessed around 36 exits
that includedstart-ups likePu-
rplle,Unocoin,ExotelandMca-
ffiene.Of these,exits inPurplle
and Exotel saw stellar 51x and
18.9x returns, respectively.

Mumbai Angels is now
gearing up for a similar
number of exits this year too.

“At any givenpoint of time,
20-25 per cent of our portfolio
companies are going through
conversations for the next
round. Currently, 17-20 of our
portfolio companies are going
through conversations for an

exit inthecurrentquarter,”said
Nandini Mansinghka, co-pro-
moter and chief executive off-
icer (CEO) of Mumbai Angels
Network. “Our pri-
mary goal is to
make sure that
investorsthatcome
in are getting good
returns on their
investment over 4-
5years,”sheadded.

Purplle has rai-
sed $45 million
from Sequoia Cap-
ital Indiaandexist-
ing investors Verl-
invest, Blume
Ventures and JSW Ventures.
Seven months ago, Unocoin,
India's earliest player in the
crypto currency exchange
space, raised an undisclosed

amount from Tim Draper’s
Draper Associate. The angel
network, founded in 2006 by
Sasha Mirchandani and

Prashant Choksi,
currently has an
active portfolio of
around 100 start-
ups. 2020 was its
best intermsof inv-
estments and net-
work growth desp-
ite the pandemic.
This indicates that
investor sentiment
hasnotbeendamp-
ened byCovid, said
Mansinghka. “Alm-

ostall familyofficesarelooking
at allocating a certain amount
oftheirfundstostart-ups,mak-
ingitamainstreaminvestment
option. This number will grow

in double digits year-on-year,
witheveryonewhohasasizable
portfolio looking to invest 4-5
per cent of their funds in start-
ups,” addedMansinghka.

The platform closed 36 fre-
sh investments last year with
each valued between ~50 lakh
and ~2 crore. It added 300new
angel investors totheplatform,
making it a 550-strong angel
network.Thisshowstheemer-
gence of start-ups as an asset
class. The platform is looking
at around 50-60 new invest-
ments this year. “We are not
after unicorn hunting. We are
lookingatfirms,whichwillgive
healthy returns and grow very
fast. If you keep investing in
innovative companies, there
will be unicorns that comeout
of it,” saidMansinghka.

MumbaiAngelssees36exits,
eyes50investmentsthisyear

Sudhir Sitapati (pictured),
executivedirector of the foo-
dsandrefreshmentbusiness
atHindustanUnilever(HUL),
has stepped down from his
position, the company said
onMonday.

Srinandan Sundaram,
currentlyexecutivedirector (
customer development) at
HUL, will succeed Sitapati
effective July 1.

Sitapati joined HUL as a
managementtrainee in1999.
He was appointed executive
director, foods and refresh-
ment in July 2018 and was
involved in the merger of
GSK Consumer’s nutrition
business into HUL. Prior to
this,hewasregionalcategory
vice president, refreshment
(South Asia & Africa),
Unilever. BS REPORTER

HUL’s Sitapati
steps down;
Sundaram
to take over
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W ith domestic steel prices head-
ing north, a balance between
capex and deleveraging of the

balance sheet would augur well for pri-
mary steel producers, said analysts.

“Profitability of domestic steel com-
panies is at record levels. Even if steel
prices have to correct by 15-20 per cent,
going ahead, players would still be in a
comfortable position to deleverage,” said
Priyesh Ruparelia, vice-president, Co-
grouphead, corporate ratings, ICRA.

Domestic hot-rolled coil prices have
jumped almost 80per cent in the last one
year to about ~66,000per tonne.

Meanwhile, Tata Steel, in its Q4 FY21
earnings conference call, reiterated its
commitment to reduce its debt by at least
$1billionayear,evenas it resumesgrowth
capital expenditure (capex).

Already, it’s total debt is down 30 per
cent from~116,328crore inFY20to~81,901
crore as onMarch31, 2021.

“Thecontinuedstrengthinsteelprices
will support Tata Steel’s commitment to
deleverage,” rating agency Standard &
Poor’s (S&P) said onMonday.

“Giventheprevailinghigherprices,we
expectmargin to be strong for Tata Steel.
Deleveragingshouldremainstrongforthe
company, despite the resumption of
growth capex,” said Motilal Oswal, in its
report.Thecompanyiscurrentlyexpand-
ing capacity by 5million tonne at Kaling-
anagar, inOdisha.

Today, Jindal Steel & Power (JSPL)
announcedthat ithasmadeaprepayment
of ~2,462 crore to its term lenders. “This
(prepaymentof loan) is incontinuationof
the company’s financial strategy of debt
reductionandinbuildingarobustbalance
sheetwiththeoptimalcapitalmix,” it said.

Jindal Steel, over the last fewquarters,
has lowered itsdebtbyover ~20,000crore
from ~45,900 crore as on March 31, 2017.

While the companyhas no immediate
capex plans, it remains focused on
strengtheningitsbalancesheetviavarious
routes. The Delhi-based steel producer
divested its entire stake in its Oman asset
lastyearanddiverted funds to lowerdebt.
Also, last month, the company sold its
power business for about ~3,500 crore,
whichwasagaindivertedtolowerthedebt
level. Meanwhile, state-owned Steel
Authority of India (SAIL) has also signifi-
cantly lowered its net debt fromapeak of
~52,290 crore as of April 2020 to ~44,308
crore as onDecember 31, 2020.

“During the financial year (FY21), the

company has continuously enhanced its
production volumes and scaled up per-
formance,” Soma Mondal, chairman of
SAIL,wasquoted as saying.

In a report last month, analysts at
Centrum Broking said that they estimate
SAIL’s net debt to fall from ~53,400 crore
in FY20 to ~32,600 crore in FY22. Apart
from focusing on volumes, SAIL is also
lookingtoimproveoperationalefficiencies
to up itsmargins. Tata Steel, SAIL, Jindal
Steel&Power,JSWSteelandAM/NSIndia
are among the largest primary domestic
steel producers in the country.

Among those steel players looking to
expand in the current pricing scenario is
AM/NS India, which is eyeing organic
expansionatHazirafacilityto12-15million
tonne from6.5million tonnenow. “Dom-
estic steel consumption is expected to
growat about 11-12 per cent inFY22. Even

ifwehavetoreviseourforecast inthecom-
ingmonths due to the second or perhaps
the third pandemicwave, we do not see a
scenario as bad as Q1 of FY21,” said
Ruparelia.

Overall, analysts are of the view that
with steel prices looking strong domesti-
cally aswell as globally, evenadrop indo-
mesticdemandwouldnothavemuch im-
pactasexportopportunitiesremainstrong.
“Structurally, the global steel cost curve
would increase by $100 per tonne due to
higher cost associated with reducing car-
bonfootprint.This,coupledwithimproved
outlook on global demand and reduced
supplies from China, would raise steel
prices,” said aPrabhudasLilladher report.

Anticipating the improvement, stocks
of steel companies have been on a roll.
Overthelastoneyear, theyareupbetween
341 and441per cent.

Steel majors reduce
debt as prices surge

Iron ore turns ‘very hot’ as 10%
surge adds to commodities boom
Ironorefuturessurgedmorethan10%and
copperjumpedtoarecordamidincreasing
betsthey’llbeamongthebiggestwinners
fromacommoditiesboomthat’sstoking
concernsaboutinflationaroundtheworld.
Whilemarketparticipantsstruggledtopin-
pointatriggerforMonday’sgainsinironore,
theycitedseveralongoingtrendsincluding
optimismthatcentralbankswillretainsup-
portivepoliciesevenastheglobaleconomy
recovers.ExpectationsChinawilltighten
environmentalruleshaveaddedtothebull
caseforcopper—seenasvitaltothegreen
energytransition—andfueledspeculation
thatsteelmakersmayfront-loadironore
purchasesbeforenewcurbskickin.

Thegainsaddtoamorethanyearlong

surgeinraw-materialspricesthat’sshifted
intooverdriveinrecentweeks,withthe
BloombergCommoditySpotIndexrisingfor
14ofthepast15daystothehighestlevelin
almostadecade.A“Goldilocksscenario”
maybeformingasstrengtheningglobal
growthcombineswithrestrainedwage
pressuresandadovishFederalReserve,
GoldmanSachsGroupInc.commodities
analystssaidinaMay7report,thesameday
weakUSjobsfiguresaddedtothecasefor
morestimulus.Theriskforbulls—and
anyonebettingonbuoyantreturnsfrom
stocksandbonds—isthatthesurgeinraw
materialsfeedsthroughtobroader
measuresofinflationandeventuallyforces
centralbankstotighten. BLOOMBERG

Government-headhunterPESBonMondayselectedthenextCMD
ofBharatPetroleumCorporation(BPCL).Thegovernmenthad
keptthepositionofchairmanandmanagingdirectorvacantafter
DRajkumarretiredinAugustlastyear.Thenewlyrevamped
PublicEnterpriseSelectionBoard(PESB)onMondayinterviewed
prospectivecandidatesandselectedArunKumarSinghforthe
position,theheadhuntersaidinanotice. PTI

Govt names new chairman of BPCL
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